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1 I N THE UNI TED STATES DI STRI CT COURT
I N THE NORTHERN DI STRI CT OF OKLAHOVA
2
3 Transportation Al liance Bank, Inc.,
4
Plaintiff,
5
VS. Cvil Action No. 4:10-cv-00016- GKF- FHM
6
7 Arrow Trucking, et al.,
8 Def endant .
9
DEPGCSI TI ON OF LARRY BUWP
10 TAKEN ON BEHALF OF THE PLAI NTI FF
ON JUNE 14, 2011 AT 9:02 A M
11 I N TULSA, OKLAHOVA
12
13 APPEARANCES
14 On behal f of the PLAINTIFF:
Jeffrey W Shields
15 Troy J. Aranburu
JONES, WALDO, HOLBROOK & MCDONOUGH
16 170 South Main Street, Suite 1500
Salt Lake Cty, Uah 84101
17 810. 521. 3200
j shi el ds@ oneswal do. com
18 t ar anmbur u@ oneswal do. com
19 David E. Snoot
General Legal Oficer & General Counsel
20 4185 Harrison Boul evard, Suite 200
Qgden, U ah 84403
21 801. 624. 4873
davi d. snoot @ abbank. com
22
23
24 (Appear ances continued on follow ng page.)
25 REPORTED BY: Abby HiIl, CSR
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502 West Sixth Street

3
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7 Ryan A. Ray
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11 STI PULATI ONS
12 It is stipulated that the deposition of

13 LARRY BUMP nay be taken pursuant to notice on June
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17 may be nade at the time of the trial when said

18 deposition is offered into evidence.
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1 LARRY BUMP
2 being first duly sworn, was exam ned and testified
3 as follows, to wt:
4 DI RECT EXAM NATI ON
5 BY MR JEFFREY W SHI ELDS
6 Q Good norning. My the record reflect this
7 is the tinme and place for taking of the deposition

8 of Larry Bunp pursuant to subpoena in the federal

9 rules of civil procedure. It is now 9:02 a.m, two
10 of the parties still in this case, Joseph Mowy, who
11 is pro se, and Jonat han Moore, who is represented

12 are not present but they did receive notice so we're
13 going to go ahead and get started.
14 First, M. Bunp, would you state your ful

15 nane for the record?

16 A Larry Joe Bunp.

17 Q And what is your residence address?

18 A 3442 South Atlanta Pl ace, Tulsa, Olahoma
19 Q And do you have a busi ness address

20 separate fromthat?

21 A No.

22 Q And what's your date of birth?
23 A 12/ 13/ 1939.

24 Q Tell me alittle bit about your

25 educat i onal background from high school forward,
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|

they were going to perhaps use sonme of the noney to
2 put in to pay taxes, but that's the last | ever
heard of it until Arrow coll apsed.

Q | see. Fromyour due diligence when

di scussing putting noney into the conpany, be it

o o0 B~ W

debt or equity, did you get a sense, particularly
7 gi ven your business experience, if Arrow would be

8 able to survive as a going concern w thout your cash

9 i nfusi on?
10 A | didn't think they would. | thought they
11 were -- without a cash infusion, it didn't have to

12 be mne. But | felt that they absolutely had to do
13 something to get this payabl es problemcurrent so
14 that they could continue to operate.

15 Q But your sense was is that the cash

16 shortage was a threat to its very existence? To

17 Arrow s very existence?

18 A Yes.

19 Q We'll ook at sonme docunents in a nonent,
20 M. Bunp, but after you nade your first investnent
21 or loan to Arrow did you begin to attend any regul ar

22 sharehol der or director neetings of the conpany?

23 A No.
24 Q During Arrow s history and your
25 i nvol venent with it or your contact with it, did you
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1 ever nake it a practice to attend sharehol der or

2 director neetings of the conpany?

3 A No.

4 Q Have you ever attended any director or

5 shar ehol der neetings of the conpany?

6 A | attended -- |1've attended a neeting or

7 two there but | don't think I would characterize

8 them as sharehol der neetings or as board neetings.
9 Q To your know edge, would your wife attend
10 such neetings?

11 A She went to Arrow periodically and

12 occasionally I went with her, but not on a regular
13 basis, and I would stay Carol's visits were periodic
14 in nature.

15 Q | see. And do you know how often she

16 would visit?

17 A Vel l, when we were in town, which wasn't
18 particularly during that 2009 period after we

19 married, certainly no nore than weekly and | doubt
20 if it even happened weekly; it was just sonmewhat

21 random | woul d say.

22 Q When she would visit and you were with

23 her, what did she do when she was there?

24 A Normal |y Doug, Joe Mowy, and Jonat han

25 Moore woul d attend and occasionally Gary Jones, who
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1 becanme the COO after Tom Wit was let go, would sit
2 in on nmeetings and just discuss the business and it
3 would be very, very general and short. And ny

4 observation was as a fornmer CEO that they were very
5 di sorgani zed neetings. There was not an agenda,

6 there was not a specific thing that needed or would
7 be discussed. It was general.

8 Q Do you know or did you observe if any

9 m nutes were ever kept of those neetings?

10 A | don't recall ever m nutes ever being
11 kept .
12 Q Meetings with Arrow that you did attend,

13 was anything discussed or do you renmenber anyt hing
14 ot her than the description you've just given ne?

15 A My recollection it was usually just very
16 general operating itens such as how many trucks were
17 runni ng, how many were in need of repair or there

18 was that sort of thing; it wasn't anything really

19 very substantial .

20 And | only attended a few Fromthe tine
21 we married until | put the noney forward for the
22 heavy haul transaction, | essentially really never

23 got involved. And then after that | wasn't involved
24 but I was trying to -- | really was trying to get

25 informati on of a financial nature from June onward,
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1 and | was not very successful at getting any

2 information, much less reliable, current

3 i nformation.

4 Q I n your observation when your wife would
5 go down to Arrow to neet with people, were they

6 fairly cooperative at least in neeting with her?

7 A Yes.

8 Q Did they seemto answer any questions she

9  asked?

10 A | f she asked any | think so; | don't

11 recall her asking but they were very respectful of
12 her at Arrow.

13 Q Do you ever recall her receiving financia
14 informati on in advance of going down to Arrow and
15 talking to the nmanagenent people?

16 A | don't.

17 Q Did she ever ask you to review any

18 financial information she had received fromthe

19 conpany?

20 A | don't recall that she ever did.

21 Q M. Bunp, in a grand attenpt to be

22 organi zed |'ve placed in front of you a binder of
23 exhibits that we'll ook at that have nunbered tabs
24 on them Utinmately our court reporter, of course,

25 will mark themin those -- in that order and | would
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1 like to start referring to those by exhibit nunber.
2 And if you would, turn to the docunent
3 under the first tab which purports to be an emai
4 fromyou to Jonat han Moore and ot hers dated May 12,
5 2009 and I want you to read that and would you | et
6 me know i f you recogni ze that?
7 (Exhibit 1 Marked for ldentification)
8 A | do. | do recognize it.
9 Q Just a housekeeping matter, do you want to

10 mark those as we go?

11 COURT REPCRTER:  Sure.
12 (An off the record di scussion was had)
13 Q (By M. Shields) M. Bunp, now that you've

14 read that, what was the purpose of this emil?

15 A This was to establish the format in which
16 | wanted the notes issued by Arrow and affiliates to
17 be paid to ne or ny trust and it would cover the

18 first two paynents, which would be the $500, 000. 00
19 which I had nmade days previously and nust be

20 $2,475,000.00 that | believe | had just advanced.

21 Q Al right. Now, the --
22 A O was preparing to advance.
23 Q So is it accurate that by the tine this

24 email was witten you had advanced $500, 000. 00 and

25 were getting ready to advance anot her 2,975, 000. 00?
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1 A | believe that's correct. | believe the
2 $500, 000. 00 was done a few days previous for sone
3 speci fic purpose.

4 Q Now, toward the bottom of the first page
5 of Exhibit 1 there's sone line itens for cargo

6 clains, accounting payable, |ogistics, et cetera.
7 Do you see that?

8 A | do.

9 Q Did that conport with what you wanted the
10 funds to be used for?
11 A | think it was nore a case of conporting

12 wth what managenent had represented that the funds

13 were going to be used for. | asked themto tell ne
14 i n advance what they were going to use them for but
15 | wasn't trying to control the application so nuch
16 as | just wanted to know where nmy noney was going to

17 be spent.
18 Q | note that one of the CCs is to Caro

19 Pi el sticker, do you see that?

20 A | do.

21 Q Were you di scussi ng your possible |oans or
22 i nvestnments with her on a regul ar basis?

23 A She knew about it.

24 Q Lets go to Exhibit 2.

25 (Exhibit 2 Marked for Identification)
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1 Q You knew that as of Decenber 77
2 A Yes.
3 Q And how did you know that?
4 A The first that | heard about it was |
5 would have to put the tinme frane in -- sonetine in
6 the first half of October, but I can't give you a

7 preci se date, but that's generally | think when

8 heard that there was a problem between -- with TAB
9 and the accounts receivable.

10 Q And how did you get that infornmation?

11 A When Carol and | were actually on a -- it
12 was really our honeynoon trip. W were in Geece
13 and on the island of Santorini and Carol received a
14 phone call from Doug that was sonmewhat peculiar in
15 that he didn't tell her what was wong but he said
16 that he was very, very upset w th Jonat han Moore

17 about sonething terrible that Jonathan More had

18 done.
19 But when Carol asked himwhat it was he
20 said "Well, I'"lIl just tell you when you get hone."

21 So that piqued ny interest and I think Carol's too
22 as to what had he done. So when we arrived back

23 fromour trip, which was in early Cctober, then it
24 was just a day or two after we arrived back that it

25 was stated to ne by soneone, | don't renenber who,
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1 but that "Jonathan Mbore had been inflating invoices
2 to TAB but not to worry, TAB knew about it, it being
3 recoursed off, the anbunt was not -- it was

4 significant but not huge, it was manageabl e, and

5 that it was being worked out with TAB."

6 Q Now, you never spoke with anyone at TAB,

7 di d you?

8 A No, | did not. | think ny first -- | may
9 have -- | think I did speak with sonmeone from TAB
10 very casually in md Decenber, but that was the

11 first tine.

12 Q But not before that?
13 A No.
14 Q Was there any neetings on the Arrow

15 prem ses about that inflated invoice situation that
16 i nvol ved your wife that you are aware of?

17 MR. WOHLGEMUTH: (bject to the formof the
18 questi on.

19 THE WTNESS: | don't recall specifically.
20 Q (By M. Shields) To your know edge, was

21 she informed of this situation at the sane tine you
22 wer e?

23 A | don't believe it was at the exact sane
24 time but | think it was within the tinme frane.

25 Q | see. But did you attend any neetings
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1 with her on the Arrow prem ses or el sewhere with

2 Arrow s managenent where that situation was

3 di scussed?

4 A I"mthinking. | would answer yes, that I
5 was with her at Arrow when this was -- this matter
6 was discussed. And it was -- the question was if

7 Jonat han Mbore has been doing these things, why is

8 he still working here?
9 Q Who did you discuss that with?
10 A Doug and Joe Mowy and the "I" was really

11 it was Carol and | together at Arrow when this

12 guestion was asked.

13 Q Was anyone el se present other than you and
14 Carol, Mowy, and Doug?

15 A Don't recall anyone el se.

16 Q And what was their response to your

17 inquiry of why he was still working?

18 A That Moore was central to getting the

19 audit report, the 12/31/08 audit report, froma firm
20 in Dallas and that it was due any nonent and that

21 five mnutes after it was received then More woul d

22 be term nated for cause.

23 Q Now, do you know who the auditing firm
24 was ?
25 A | believe it was Lane Gor man.
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1 Q Was t here any discussion during that sane

2 nmeeting about Arrow s financial condition as of --

3 at that point?

4 A | don't recall

5 Q Was t here any discussion about what Jon

6 Moore's notivation would have been for inflating

7 i nvoi ces?

8 A | think the discussion was along the |ines
9 of why would he do this. |I'mstill seeking that

10 answer .

11 Q Did anyone in that neeting attenpt to

12 answer that question?

13 A No, at that nmeeting | think Doug and Joe
14 were seemngly at | east as bew | dered as Carol was
15 about it.

16 Q You had indicated that somewhere in that
17 tine frane soneone stated that TAB had been nmade

18 aware of this and it was being rectified, is that

19 right?

20 A Yes, that's ny recollection

21 Q Who made that statenment?

22 A | believe that both Mowy and Doug

23 Pi el sti cker nmade that statenent.
24 Q And this was shortly after you had

25 returned fromyour honeynoon in Cctober?
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1 A Yes, sonetinme the first half of October.
2 Q And Doug had actually initiated a cal
3 while you were in Santorini?
4 A Yes, to Carol.
5 Q When, if ever, was the next discussion you
6 participated in about the situation of there being
7 inflated invoi ces?
8 A | don't know. | believe it was in the

9 m ddl e of Decenber, though.

10 Q M. Bunp, were you ever infornmed that

11 t here had been a tel ephone conversation on the

12 eveni ng of Decenber 11, 2009 where Joe Mowy had

13 informed TAB that there had been an inflated invoice
14 schene goi ng on?

15 A Yes.

16 Q And when were you informed of that

17 conversation having taken place?

18 A | believe it was early the next -- in the

19 foll owi ng week, Decenber the 14th, 15th, 16th.

20 Q During the week followi ng Decenber 11th
21 and I'Il represent to you was a Friday of 2009.
22 A Yes.

23 Q Were you asked by anyone at Arrow or by

24 your wife to take a larger role in dealing with the

25 problems with TAB and ot herw se?
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