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STl PULATI ONS

It is hereby stipulated and agreed by and
between the parties hereto, through their respective
attorneys, that the deposition of GARY JONES nay be
t aken pursuant to subpoena and in accordance with
t he Federal Rules of Gvil Procedure on July 12,
2011, at the offices of Pray Wl ker, Tul sa,

Okl ahoma, before Lacy Antle, CSR RPR
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1 VWHEREUPQON,
2 GARY JONES,
3 after having been first duly sworn, deposes and
4 says in reply to the questions propounded as
5 follows, to-wt:
6 Dl RECT EXAM NATI ON
7 BY MR ARAMBURU:
8 Q Good norning, M. Jones. M nane is Troy
9 Aranburu. M partner, Jeff Shields, and | represent
10 Transportation Alliance Bank in the case that you
11 are here to talk to us about today. W are -- for
12 the record, we're at the tinme and the place for your
13 deposi tion.
14 You are here pursuant to a subpoena that
15 was served on you; is that correct?
16 A That's correct.
17 Q M. Jones, could you state your full nanme
18 for the record, please?
19 A Gary L. Jones, CGary Lee Jones.
20 Q And can you give us your address, please?
21 A 6009 West Charl eston, Broken Arrow,
22 &l ahona.
23 Q | s that your hone address?
24 A Yes.
25 Q Do you have a busi ness address, M. Jones?

Professional Reporters
800.376.1006

WW.DFDFEPEI‘TBFE.E&I‘I‘I



Case 4:10-cv-00016-GKF -FHM Document 177-5 Filed in USDC ND/OK on 10/14/11 Page 7 of
Gary Jones 7/12)2011

1 Bunp |i sted.

2 A No.

3 Q My understanding is that Ms. Bunp was the

4  sol e sharehol der of the entity that owned Arrow

5 Trucking; is that correct?

6 A As far as | know, she was the owner. Now,
7 as far as the shareholders, | -- shares and all that
8 stuff, | have no earthly idea.

9 Q (kay. But as far as you knew, she was the

10 owner of Arrow Trucking?

11 A As far as | knew.

12 Q kay. And did you al so understand that
13 she was the chair of the board of directors?

14 A Yes.

15 Q Now, did you have any contact with Carol
16 during your tine as the COO in 2008, 2009?

17 A Very minimal, mnimal. She would come in
18 for nmeetings with Joe and Doug and John Moore and
19 she'd cone by ny office and say hi, and that would
20 be pretty nmuch the extent of it. | had no idea what
21 t hey were tal king about.

22 Q Ckay. How often do you recall that she
23  would cone in for those neetings with M. Mwy,

24 Doug, and Jonat han More?

25 A Well, probably for the first six nonths I
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1 MR. RAY: (bject to form
2 Q (BY MR ARAMBURU) Let ne ask you -- let ne
3 break those questions up. Was there any
4 conversation about any guarantee, personal guarantee
5 given by Carol to TAB at that neeting?
6 MR, RAY: Object to form

7 Q (BY MR ARAMBURU) You can answer the

8 guestion, M. Jones.

9 A Yeah, | think there was. |'mpretty sure
10 there was. |'mnot a hundred percent positive, but
11 | believe there was on both cases.

12 Q kay. Well, let's start --

13 A kay.

14 Q -- let's start with just on Carol's case.
15 A Carol .

16 Q You believe that that conversation took

17 pl ace?

18 A I think so.

19 Q Okay. Do you recall at any tinme during
20 t hat conversation Carol stating that she had not
21 gi ven the guarant ee?

22 MR, RAY: Object to form

23 Q (BY MR ARAMBURU) You can answer the

24  question.

25 A No, | don't recall that. It could have
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1 happened. | can't -- | don't recall that.
2 Q Ckay. Do you recall anyone else at the
3 nmeeting stating that Carol had not given a guarantee
4 to TAB?
5 MR. RAY: bject to the form
6 THE W TNESS: No.
7 Q (BY MR ARAMBURU) Ckay. M. Jones, you

8 had talked a little bit about the -- what was

9 di scussed at the neeting and the magni tude of the
10 debt and the things of that nature, and you

11 testified that you talked a lot -- the neeting --

12 there was a | ot of conversation at the neeting about
13 what had happened with respect to TAB. Do you

14 recall that testinony?

15 A Uh- huh.

16 Q Okay. Are you referring -- when you say
17 what had happened with TAB, are you referring to the
18 inflation of invoices that occurred to drive up the
19 debt owed to TAB?

20 A Yes.

21 Q kay. So you're aware of -- you're aware
22 of the what we've referred to in these other

23 depositions as "the invoice schene" or "the

24 inflation scheme"?

25 A Yes.
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1 Q Ckay. Wien did you first becone aware of

2 t hat schene?

3 Cct ober .

4 Q So Cctober of '09?

5 A Uh- huh

6 Q How did -- and how did you becone aware of
7 that?

8 A | found it.

9 Q How did you find it?

10 A | had Sara Carter run a run of all of our

11  custoners and all of their bills, their invoices,

12 because | wanted to see what each custonmer was doi ng
13 and what we were billing themand all that, and when
14 | sawit, | saw these dunb ass anpbunts standi ng out
15 inthis run. And | took it back to her, and | said,
16 "This is wong." | said, "This thing's wong." |
17 said, "Look at all this." And she had kind of a

18 funny | ook on her face, and | said, "Run it again."
19 And she said, "I don't have to." | said, "Wy?"

20 She said, "That's right."

21 Q So --
22 A And | said, "Well, we got a |load here from
23 Houston to Louisiana for $52,000." | said, "Don't

24 you think that's a little bit strange?" She said,

25 "I"'mjust doing what I'"'mtold.” And | said, "Stop
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1 it." And | went down and | got Doug and | got Mowy

2 and | said, "You guys get your ass on an airplane

3 and get to Salt Lake City and you get this son of a
4 bitch straightened out.” | did not know the

5 magni tude of it, and they assured ne then that, "Oh,
6 it was just a few, just a few, just a few" Well,

7 it wasn't, of course. And it had been going on,

8 guess, for quite sone tinme. | don't know how | ong,

9 but quite sonme time. And they said, "No, it wll

10 work itself out. It will work itself out."

11 Q During that tinme or at any tine after

12 that, M. Jones, did you conme to understand at whose

13 direction the invoice schene took off?

14 A No, | never -- | never was quite sure how
15 it all started, | really wasn't. But you know, he
16 was let go. | nean, the people knew, they knew what

17 was goi ng on.

18 Q And by "they" you nean who?

19 A Doug, Mowy, and Moore.

20 Q Doug, Mowy, and Moore?

21 A They knew it was going on. As far as |

22 was concerned, they did, or they woul d have stopped
23 it. Sonmebody woul d have.
24 Q So in Cctober, when you had the

25 conversation with Sara and then went and tal ked to
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1 Doug and to Joe, did Doug or Joe at that time -- |

2 mean, were they -- did they act surprised that this
3 had been going on? | nean --

4 A Oh, Doug did.

5 Q He acted |ike he had heard it for the

6 first tinme when you were telling hinf

7 A Uh- huh.

8 Q And what about Joe Mowy?

9 A Mowry said, "Ch," he said, "we knew about

10 it. W knew about it, and we're getting it fixed.

11 You know, we're taking care of it."

12 Q Did you talk to them together at that

13 poi nt ?

14 A Together as -- and individually.

15 Q At that time did either one of themtel

16 you, | nean, who was running this scheme or who cane

17 up with this schenme?

18 A Well, of course, they blaned it on Moore.
19 Q Go back to the Dainmer neeting of

20 Decenber 21st, M. Jones. You testified that you
21 spent a large part -- when | say "you," | mean you
22 as a group, that Arrow group, spent a lot of tine
23  wal king through the new cash flow statenment, is that
24 right?

25 A Uh- huh, yes.
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1 didn't -- | wasn't real at ease with it.
2 Q Did anyone explain to you why the conpany
3 was selling its invoices to TAB?
4 A Wel 1, yeah, cash flow
5 Q So was it your understandi ng that cash
6 flow was tight?
7 A Yes, very.
8 Q And did you have that understanding --

9 when did you first have that understandi ng?

10 A Probably about three nonths after | got
11 t here.

12 Q So roughly February of 2009?

13 A Uh- huh

14 Q How did you cone to that understandi ng?
15 A Well, when we couldn't pay our bills.

16 Wien | had permt |oads stuck because we coul dn't
17 get permts, because, you know, nobody woul d give
18 us -- you know, we was working -- we was basically
19 operating off our credit card, and | just -- | went
20 ballistic, real ballistic.

21 Q And was that -- in your experience, was
22 that cash fl ow shortage an isolated event, was it a
23 daily occurrence, was it --

24 A Yes.

25 Q So it was a daily occurrence?
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1 A Every day.
2 Q It was a daily occurrence?
3 A Every day, every day, couldn't get trucks
4 out of the shop. W couldn't buy parts. W
5 couldn't buy tires. W couldn't buy fuel. W
6 couldn't buy nothing. | nean, it was just, every

7 day it was just a drain.
8 Q Did you have any conversations wth anyone

9 el se in managenent about why cash fl ow was so short?

10 A Yeah, daily.

11 Q Al'l right.

12 A Doug and Mowy and Mdore, "Were the hel
13 i'S our noney goi ng?"

14 Q What were you tol d?

15 A Well, Doug would be the first one to say

16 "Ch, we can do this. W can do this. Wy can't" --
17 and he'd junp on More and say "Way aren't you

18 paying this? Wy aren't you paying this?" And John
19 would say, "I don't have any noney."

20 Q Did any of themtell you where the noney
21 was goi ng?

22 A No.

23 Q Do you have any under standi ng about where
24  the noney was goi ng?

25 A It would be speculation on ny part, but |
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1 you know, Wtt probably was prior to ne com ng
2 there, but I don't know. He was pretty well given a

free hand to screw everything up in the operations,

3

4 but I don't know whether he was in that clique or
5 not, but |I know Mowry and Doug were very, very,

6

very, very, very close, and Mdore. They

7 personally -- | nean outside the conpany as well as
8 i nsi de.
9 Q You testified alittle bit about how often

10 Carol would cone to the Arrow offices --

11 (Cell phone interruption.)
12 THE WTNESS: Nice one, Jeff.
13 MR. ARAMBURU:. That's right. For the

14 record, that was Jeff Shields' cell phone, not m ne.
15 Q (BY MR ARAMBURU) You testified a little
16 bit about how often Carol would cone to the office,
17 and | think your testinony, you can correct ne if
18 |"'mwong, but | think your testinony was she cane
19 nore often once things started getting hairy, is
20 that a fair assessnent?

21 A That's true.

22 Q And | think that you had kind of pegged
23 t hat about six nonths or so after you started --
24 A Yeah.

25 Q -- is that right?
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1 A Yeah.
2 Q Ckay.
3 A Well, realize she got married in, what was
4 it, January? | started in the end of Decenber,
5 right after Christmas, right at Christnmas, and her
6 and Larry got married in January or February and
7 then they went on the honeynoon and then -- so,
8 yeah, | nean, she -- probably there -- probably

9 wasn't any reason for Carol to, you know, be there
10 on a daily basis.

11 Q But when you say that "when things started
12 getting hairy" --

13 A She did come around nore often. There was
14 nore neetings between her and Doug and Larry and Joe
15 and Jonat han.

16 Q kay. And what do you nean by "when

17 things started getting hairy"?

18 A After COctober.

19 Q kay. And --

20 A Well, prior to Cctober -- about the tine
21 Larry -- right before Larry's infusion of noney,

22 let's say -- yeah.
23 Q Ckay.
24 A Then it was -- | guess they all knew where

25 things stood a hell of a lot better than the rest of

Professional Reporters
800.376.1006

WW.DFDFEPEI‘TBFE.E&I‘I‘I



Case 4:10-cv-00016-GKF -FHM Document 177-5 Filed in USDC ND/OK on 10/14/11 Page 17

Gary Jones 7/12{/2911 95
1 A Very fair.
2 Q Ckay. Wien you say you "went ballistic,”

could you explain that a little bit, what do you

3

4 mean? Did you talk to sonebody?

5 A | talked -- yeah, | talked to Doug and Joe
6 Mowy in Doug's office and | said, "Wiat in the hel
7 is going on here? How did this happen? How it did
8 this get to this point?" You know, and of course,

9 they were all dunbfounded |ike, "What do you nean?"

10 "Wl |, your conpany is, you know, going down the

11 tubes, boys. So you can either admt it yourself or

12 admt it to ne or whatever, but" | said, "we got a
13 probl em here." "Yeah, well, yeah, that's why we

14 brought you back." | said, "Well, thanks."

15 Q Did you talk to anybody el se about it?

16 A No, I'mnot going to do that.

17 Q Nobody el se at the conpany?

18 A No.

19 Q Goi ng back to the Decenber 21st neeting at

20 Daim er, you testified before that there was tal k of
21 Carol's guarantee at that neeting, is that right?
22 A Uh- huh

23 Q And that she'd given that guarantee to

24 TAB, is that right?

25 MR. RAY: (bject to form
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1 THE W TNESS: Yeah, well, that's what |

2 assune that, yes, yeah, she had given a guarantee.

3 Q  (BY MR ARAMBURU) Ckay.

4 A | didn't -- did | see the guarantee? No.
5 But that's -- | nean, but | knew that -- | heard
6 that she'd given a guarantee to TAB.

7 Q And who did you hear that fronf®

8 A In the neeting.

9 Q You heard that at the neeting?

10 A In the neeting.

11 Q kay.

12 A And | heard it fromthe TAB fol ks.

13 Q kay. Do you recall any specific

14 guestions at that neeting -- strike that.

15 When you were giving ne the list of folks

16 who had attended that neeting --

17 A Uh- huh.

18 Q -- | got everybody on the Arrow side. |
19 think that you nentioned that there were a | ot of
20 peopl e from Daimer that you just couldn't renenber,

21 is that fair?

22 A Yeah.
23 Q kay. Let nme ask you this, though, do you
24 recall, other than Carol, do you recall any other

25 wonen being at that neeting?
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